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BACKGROUND: 

 
MCA Section 17-6-316 authorizes a local government to apply for a loan from the Montana Board 

of Investments (MBOI) to build infrastructure that allows the location or creation of a business in 

Montana.  MBOI may make a loan if it will result in the creation or expansion of a business which 

will employ at least 15 people in Montana on a permanent, full time basis or raise wages of existing 

employees.   

 

Loenbro, Inc., a business located in Black Eagle has purchased and made improvements to an 

approximately 52 acre lot upon which it proposes to construct a pipe fabrication plant and office.  

Loenbro seeks an approximately $7.5 million loan through the County’s ability to borrow from the 

MBOI infrastructure loan program in order to complete construction of infrastructure to include 

streets, roads, curbs, gutters, sewer and water systems and utility lines.  If the loan application is 

approved by MBOI, the County, MBOI and Loenbro would enter into various agreements to secure 

payment of the loan.  Specifically, Loenbro would transfer to and lease back from the County, the 

lot and infrastructure improvements.  Cascade County would enter into a loan agreement with 

MBOI and give MBOI a first mortgage on the transferred property.  Loenbro would pay public 

improvement user fees to in an amount sufficient to amortize the County’s loan, and the County 

would assign all user fees to MBOI.  After the loan is paid off, the County would transfer the 

property in question back to Loenbro. 

   

RECOMMENDATION:  That the Commissioners sign the loan application. 

 

TWO MOTIONS PROVIDED FOR CONSIDERATION 

 

MOTION TO APPROVE: Mr. Chairman, I move that the Commissioners approve Resolution 15-

02 and sign an infrastructure loan application to the Montana Board of Investments for a loan in 

the amount of $7,499,700, to help Loenbro complete infrastructure improvements at its 

manufacturing and office complex in Black Eagle.   

 

MOTION TO DISAPPROVE: Mr. Chairman, I move that the Commissioners disapprove 

Resolution 15-02 and do not sign an infrastructure loan application to the Montana Board of 

Investments for a loan in the amount of $7,499,700, to help Loenbro complete infrastructure 

improvements at its manufacturing and office complex in Black Eagle.   


